
 1 

    

 .      

 
 

 

 

 

 

 

 

 

«  ». 

  

 

( -     

 -  1) 

     

 (2018-2020 .) 

 

 

 

 

 

 

 

  2020 

 

 

 



 2 

NATIONAL ACADEMY OF SCIENCES OF THE REPUBLIC OF ARMENIA  

M. KONTANYAN INSTITUTE OF ECONOMICS  

 
 

 

 

 

 

 

 

ECONOMIC MIRACLES:  

WAYS OF IMPLEMENTING  

BEST PRACTICIES IN ARMENIA  

(The Contemporary Issues of Socioeconomic 

Development in the Republic of Armenia-Vol. 1) 

 

The Journal is dedicated to the second anniversary 

of velvet revolution (2018-2020) 

 

 

 

 

 

 

 

 

YEREVAN - 2020 

 



 3 

 

 

    

  .     

    
 

  ̀
 

  , . . .,    ( ) 

 . . .,    ( ) 

. . .,    ( ) 

. . .,    ( ) 

. . .,    ( ) 

. . .   ( ) 

. . .,    ( ) 

. . .   ( ) 

. . .,    ( ) 

. . .    ( ) 

UNIDO-      ( )  
 

     ,  

. . .,    
 

 «  ».   : 

 / . ` . . .- .:   

.    , 2020.- 499 : 
 

      20-   «  

»  ,    -

       ,  -

      ( -

  )     70  

  ,     -

    ,   

 .      

          

   , ,  

   :     

     ,  , -

   , , -

     : 

 

  338 

 65.05 

ISSN 1829-4324 

ISBN 978-9939 -9214-2-6 

â   .    , 2020 

 338  

 65.05  

         776  

 

 776 



 4 

Approved for publication by the decision of Scientific Council of                                 

the M. Kotanyan Institute of Economics of NAS RA 
 

 

 

Editorial Board: 
 

Yuri Suvaryan, Academician of NAS RA, D.Sc. (Economics), Professor (Armenia) 

 Robert Sarinyan, D.Sc. (Economics), Professor (Armenia) 

Grigori Vahanyan , D.Sc. (Economics), Professor (Armenia) 

Sergey Dokholyan, D.Sc. (Economics), Professor (Russia) 

Tigran Harutyunyan , D.Sc. (Economics), Associate Professor (Armenia) 

Davit Harutyunyan , D.Sc. (Economics) (Armenia) 

Christina Baghdasaryan, Ph.D. (Economics), Associate Professor (Armenia)  

 Lilit Sargsyan, Ph.D. (Economics) (Armenia) 

Meri Manucharyan, Ph.D. (Economics), Associate Professor (Armenia) 

Svetlana Dallakyan, Ph.D. (Economics) (Armenia) 

Viktor Zakharian, International Expert (UNIDO) (Austria) 
 

Chief editor: VLADIMIR HARUTYUNYAN , Corresponding Member of NAS RA,                    

D.Sc. (Economics), Professor 
 

 Economic miracles: Ways of implementing best practices in Armenia   

Conference proceedings/Science editor: V. L. Harutyunyan ï Yerevan:                          

M. Kotanyan Institute of Economics of NAS RA, 2020 ï 499 pages 
  

Conference proceedings include best practices of more than two dozen of countries 

in European, America and other regions that made ñeconomic miraclesò in the 20th 
century, which will allow the reader to receive information about the causes, process 

and results of radical reforms implemented in different countries over the past 70 

years with significant impact on economic life, without referring to various sources 

(electronic or printed), principal directions and toolkit applied wherein may be useful 
and instructive for the executive and legislative authorities of Armenia in their hard, 

creative activities aimed at revolutionary changes. The book may be also useful and 

instructive for a wide range of university lecturers, researchers, officials of state 
government bodies, applicants, postgraduate students and readers. 

 

 

 UDC 338 
LBC 65.05 

 

 
ISSN 1829-4324 

ISBN 978-9939-9214-2-6 

â M. Kotanyan Institute of Economics of NAS RA, 2020 

 
 

 

 

T 776 

UDC 338 

LBC 65.05 

T 776  



5 

 

 

 (  ) ................................ ............  11 

  (  ) ................................ . 13 

     (  )  ......................  17 
 

 
 

«  »,  «  

» (  ) ................................ ...................  27 

     

   (  

,  ) ................................ ....................  43 

«  ».    

 (  )  ................................ ...... 63 
 

1.    
 

1.1. «   »   

(  ,  ) ................................ ............  70 

1.2.  «  »  

(  ,  ) ................................ .......  94 

1.3.  «  »  (  ) ..........  103 

1.4.  «  » (  ) ......  125 

1.5.  «  »   

(  ,  ) ................................ ... 137 

1.6.  «  »   

(  ,  ) ................................ .......  149 

1.7.  «  »   

«  »  

(  ,  ) ................................ ........  161 

 

2.      
 

2.1.      

(  ,  ) ................................ .............  177 



6 

2.2.  «  » 

(  ,  ) ................................ ............  190 

2.3. «   »  

(  ) ................................ ................................ ......  211 

2.4.  «  » «  

»   

(  ,  ) ................................  231 

2.5.  «  »   

(  ,  ) ................................ .. 245 

2.6.   «  » 

(  ) ................................ ................................ ..........  261 

2.7.     

(  ) ................................ ................................ ..........  278 

 

3.     
 

3.1.  «  »   

(  ,  ) ................................ ............  295 

3.2.   «  » 

(  ,  ) ................................ ............  316 

3.3.  «  »   

«  » 

(  ,  ) ................................  333 

3.4.  «  »   

(  ,  ) ................................ .................  353 

3.5.   «  »  

(  ) ................................ ................................ ........  377 

3.6.   «  »   

(  ,  ) ................................ .......  392 

3.7.    «  

»     

(  ,  ) ................................ ......  409 

 



7 

4.     

  

 

4.1.   (  ) .............................  425 
 

4.2.   (  ) ..............................  433 
 

4.3.   (  )  ..............................  439 

 

   
 

    

   ( )   

(  ) ................................ ................................ .......  450  

 

  -   

 - .    

(  )................................ ................................ ..................  464 

 

 1  

«  »    

    ................................ .........  472 

 2 

«  ».    

  ................................ ................................ .......................  475 

 3 

   ................................ ................................ ...............  487 

 4 

 «  »  , 

      ... 492 

 5 

  ,    

 65-  ................................ ................................ ................  496 

 

 



8 

CONTENT 

 

INTRODUCTION (Vladimir Harutyunyan ) ................................ .......................  11 

INSTEAD OF A PREFACE (Vladimir Harut yunyan) ................................ ..........  13 

OPEN SPEECH OF THE DIRECTOR OF  

THE INSTITUTE OF ECONOMICS OF NAS RA (Vladimir Harutyunyan )  ...........  17 
 

THE PAPERS 

  

(Valeri Mirzoyan ) ................................ ................................ .........................  27 

FEATURES OF FORMATION AND DEVELOPMENT OF CORPORATE  

PROPERTY IN THE REPUBLIC OF ARMENIA  

(Ashot Markosyan, Elyanora Matevosyan ) ................................ .....................  43 

ECONOMIC MIRACLES: WAYS OF IMPLEMENTING BEST PRACTICES IN 

ARMENIA (Vladimir Harutyunyan )  ................................ ................................ 63 

 

1. EUROPEAN COUNTRIES 
 

1.1.   

(Robert Sarinyan , Bella Gabrielyan ) ................................ .....................  70 

1.2.   

(David Petrosyan , Anna Harutyunyan )................................ ....................  94 

1.3. IRELAND  

(Sevak Torgomyan) ................................ ................................ ..............  103 

1.4. SPAIN  

(Gevorg Harutyunyan ) ................................ ................................ .........  125 

1.5. FINLAND  

(Tatul Mkrtchyan , Astghik Hovhannisyan ) ................................ .............  137 

1.6. POLAND  

(Davit Hakhverdyan , Shushan Movsisyan) ................................ .............  149 

1.7. ICELAND AND  

  

(Rubik Tovmasyan , Gayane Tovmasyan) ................................ ................  161 



9 

2. COUNTRIES OF ASIA-PACIFIC REGION 
 

2.1. MODEL OF ECONOMIC TRANSFORMATIONS OF CHINA  

(Gevorg Bakhshyan , Robert Tumanyan ) ................................ ................  177 

2.2. SINGAPORE 

(Lilit Sargsyan , Donara Grigoryan ) ................................ .......................  190 

2.3. THE PHILOSOPHY OF THE  

 (Svetlana Dallakyan ) ................................ ................................ ............  211 

2.4. MALAYSIA: 

  

(Christina Baghdasaryan , Sona Margaryan ) ................................ .........  231 

2.5. INDONESIA  

(Tatevik Parsadanyan , Tatevik Shahinyan ) ................................ ...........  245 

2.6. THE SOUTH KOREA  

(Armine Zakharyan ) ................................ ................................ .............  261 

2.7. OUTLINES OF ECONOMIC REFORMS OF INDIA (Grigor Manukyan ) ......  278 

 

3. OTHER COUNTRIES  
 

3.1. TRAJECTORY OF THE ECONOMIC MIRACLE  OF ISRAEL  

(Mery Manucharyan , Mery Muradyan ) ................................ .................  295 

3.2.  NEW ZEALAND 

(Yevgenya Hakobyan , Liana Azatyan ) ................................ ...................  316 

3.3. GEORGIA AND  

THE LESSONS OF ROSE REVOLUTION   

(Vahagn Khachaturyan , Aram Khachaturyan ) ................................ .......  333 

3.4. CHILE  

(Shogher Poghosyan , Anush Sargsyan) ................................ .................  353 

3.5. THE REPUBLIC OF ESTONIA  

(Razmik Isahakyan ) ................................ ................................ ..............  377 

3.6. OF THE REPUBLIC OF LATVIA   

(Gohar Voskanyan , Tsaghkanush Mirzoyan ) ................................ ..........  392 

3.7.    

AND MAP OF ECONOMIC INNOVATIONS  

(Grigory Vahanyan , Viktor Zakharyan ) ................................ .................  409 

 



10 

4. THE RESULTS OF VELVET REVOLUTION IN THE REPUBLIC OF ARMENIA  

 

4.1. IN GYUMRI COMMUNITY (Samvel Balasanyan) ................................ .....  425 
 

4.2. IN VANADZOR COMMUNITY (Mamikon Aslanyan ) ................................ . 433 
 

4.3. IN EJMIATSIN CITY (Diana Gasparyan )  ................................ ................  439 

 

INSTEAD OF EPILOGUE 
 

CORONAVIRUS AS A MEANS OF POLARIZATION OF                                              

GROSS DOMESTIC PRODUCT (GDP) OF THE REPUBLIC OF ARMENIA 

(Vladimir Harutyunyan ) ................................ ................................ ..............  450  

 

INFLUENCE OF CORONAVIRUS ON SOCIO-ECONOMIC INDICATORS IN THE 

REPUBLIC OF ARMENIA. THE DYNAMICS OF THE NECESSARY STEPS 

(Gagik Makaryan ) ................................ ................................ .......................  464 
 

APPENDIX 1  

GROUPS STUDYING BEST PRACTICES OF ECONOMIC MIRACLE                        

AND COUNTRIES UNDER REVIEW ................................ ..............................  472 

APPENDIX 2 

ECONOMIC MIRACLES : WAYS OF IMPLEMENTING BEST PRACTICES IN 

ARMENIA ................................ ................................ ................................ ... 475 

APPENDIX 3 

OUR AUTHORS  ................................ ................................ .........................  487 

APPENDIX 4 

...........  492 

APPENDIX 5 

CONFERENCE INVITE LIST ................................ ................................ ..........  496 



11 

  

 

  

 
  : 

«  .   » -

    ,    

: 

     

  ,     , 

      8 -

 ,    

1.   , 

2.   , 

3.     (   -

 )  , 

4.      , 

5.      

 , 

6.     , 

7.  (   ,    ), 

     -

, 

8. ,       

  48  (   ,   5): 
 

1.       

 

)   ,      

   , 

)      , 

)        

,       

    (economics.sci.am): 

2.       -

  .    -

     (economics.sci.am),   

    ,   

    ,     



12 

    ,    «  »: 

    ,     

        

,     :   -

    «    

 »: 

Vladimir Harutyunyan  

 

INTRODUCTION  

 
Dear participants of the conference, 

The conference ñEconomic miracles: Ways of implementing best practices in 

Armeniaò has both scientific and practical and historical significance. 

Participants of the conference will be assured of its scientific and practical 
significance during the conference, and its historical significance lies in the fact that 

representatives of the following eight layers of society will honor the conference with their 

presence:  
1. members of the government of the Republic of Armenia (RA); 

2. deputies of the National Assembly of the Republic of Armenia; 

3. mayors (in the capacity of speakers) and governors of regions of the Republic of 

Armenia; 
4. representatives of businessmen and bankers of the Republic of Armenia; 

5. representatives of heads and academic staff of universities of the Republic of Armenia; 

6. representatives of directors of the institutes of National Academy of Sciences of the 
Republic of Armenia (NAS RA); 

7. ambassadors (mainly of those countries whose practices have been studied) and 

representatives of international financial organisations; 
8. journalists, total number of the conference participants is about 48 (the list is attached, 

see Appendix 5). 
 

1.  After the conference its participants will receive by post: 

a) collection of articles of the conference, which includes also electronic version of 
the conference proceedings; 

b) summarized texts of the conference reports and speeches; 

c) the conference proceedings, summarized texts of the conference reports and 

speeches and the entire process of the conference will be placed on the newly 
opened website of the Institute (economics.sci.am). 

2.  Science speakers are mainly from the Institute of Economics of NAS RA, their 

curriculum vitae and contact details are placed on the Instituteôs website 
(economics.sci.am), and if participants of the conference have questions to the 

speakers, we are open to discussions, since the Institute of Economics has opened a 

new platform for discussions called ñEconomic Miracleò.  
 

The British consider time to be the most valuable thing, so I recommend the speakers and 

audience not to waste time of all those people for whom it is valuable. Coronavirus 

advanced the following slogan for the Institute of Economics: ñTomorrow is determined 
today.ò 
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Vladimir Harutyunyan  

 

INSTEAD OF PREFACE 
 

Dear reader, there is a treasure hidden in these proceedings that may change the 

economy of Armenia, a treasure that may turn poverty into wealth. Dear reader, give ʘ part 

of this treasure to people, no matter how much it is. Even a small part of it will be of great 
benefit. 

These proceedings are unique since provide the reader with the opportunity to receive 

information about the causes, process and results of the reforms implemented in different 

countries over the past 70 years that had a significant impact on economic life, without 
referring to various sources (electronic or printed). 

In May 2019, participation of the Prime Minister of the Republic of Armenia and 

members of the government in the conference ñEconomic Revolutionò organised by the 
Institute of Economics of NAS RA was binding for the Institute. ɸ new idea has started 

up. Working groups have been formed to study best practices of two dozen of countries 

that made ñeconomic miracleò in the 20th century and use them in the economy of 
Armenia. As a result, practical recommendation and conclusions have been made, which 

may have possible practical application in different sectors of the economy of Armenia. 

Moreover, these practices are presented in the proceedings in plain language, 

comprehensible not only for those responsible for implemention of economic policy, but 
also for ordinary citizens. These countries are included in the following three enlarged 

groups: 

 
5. Countries in European region  

5.1.  Germany 

5.2.  Italy 
5.3.  Ireland 

5.4.  Spain 

5.5.  Finland 

5.6.  Poland 
5.7.  Iceland 

6. Countries in Asia and Pacific regions 

2.1. China 
2.2. Singapore 

2.3. Japan 

2.4. Malaysia 

2.5. Indonesia 
2.6. South Korea 

2.7. India 

7. Countries in other regions 

3.1. Israel 

3.2. New Zealand 

3.3. Georgia 
3.4. Chile 

3.5. Estonia 

3.6. Latvia 

3.7. United Arab Emirates 
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8. Results of velvet revolution in the Republic of Armenia  

4.1. Gyumri 
4.2. Vanadzor 

4.3. Etchmiadzin 

 
Conference proceedings include 5 appendices with the following contents: 

Appendix 1 

Groups studying foreign practices of ñeconomic miracleò and countries under review 

Appendix 2 

Economic miracles: Ways of implementing best practices Armenia 

Appendix 3 

Our authors 
Appendix 4 

Information about persons who made ñeconomic miraclesò, positions they occupy and 

periods of ñeconomic miraclesò 

Appendix 5 

Conference invite list (age of the conference participants is not over 65) 

 
 

The conference is dedicated to the second anniversary of velvet revolution                  

(2018-2020). 
We hope that proceedings of this conference will serve their purpose, will be useful 

and instructive for our government in its hard, creative activities aimed at revolutionary 

changes. 
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Vladimir Harutyunyan  

 

OPEN SPEECH  

 
Dear colleagues, 

All of you know the facts of world of science that a physicist, mathematician, doctor, 
young man become doctor of economics, are elected honorary members of NAS RA, 
occupy high positions and determine fates of dignified people. In my opinion, something is 
wrong here. Some say that times have just changed, new times have come, and we live in a 
new Armenia. 

 
1 

(2007- -

   
2  
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Meanwhile, I think that these are morals taken from the old Armenia, which 
accompany us like a debt. The constitution, laws of the RA, including tax and customs 
laws, require radical revision, since they were adopted or, to be more precise, were 
ñstampedò by old mentality, among others by young deputies. Well, this was our past 
reality. Moreover, both the clergymen and businessmen have become leaders of influential 
countries of the world and create tsunami in the world from their offices. We live in an 
epoch where all countries and their leaders know everything about each other. 

Dear colleagues, we all have to take this reality into account. Therefore, it is more 
important for the conference proceedings to be for general audience, have a resonance with 
the soul and mind of ordinary citizens and become their property like all wise words, such 
as the phrase of Hrant Matevosyan ñmice stealing the seed, fox stealing the hen in layò. 
Figures, tables and charts are tiring for the audience at first glance, which is often the case 
during defense of a thesis. In this context, I would like to note that the Armenians know 
Hovhannes Tumanyan and Avetik Isahakyan much better than many other writers and 
scientists. The main reason is that they wrote in a plain language, which is difficult, but is 
permanent. And if we, the economists, follow their example, we will do our job better and 
raise the economics to the level of art, that is, will bring to perfection. 

Therefore, the speakers at the conference shall try to change the mindset, instead of 
overloading the participants with figures, tables and charts. However, this is not a task only 
for economists, despite the fact that economy is going through a difficult situation. 

 
Dear colleagues, 
The task for all of us is to change the mindset and psychology of the Armenians. It is 

no secret that psychology and mood are becoming quite important factors in the economy 
in the modern world. It should be noted that the ñJapanese economic miracleò has 
happened due to the change in the mindset of the Japanese, and on top of that in the 
economy of the capitulated Japan. Whereas considerable area of land in land-poor Armenia 
is not cultivated, the people are poor and expect that Nikol Pashinyan will alleviate their 
pain and appease the sorrow, which is impossible. And when something does not go his 
way, the Armenian, unfortunately, chooses emigration. By changing the mindset, we must 
avoid using this approach by our people. Changʝ of the mindset is a difficult but solvable 
issue, especially in Armenia, which has won the war.Dear colleagues, 

We have to learn lessons from history as well. All of you are well aware of undeniable 
contribution of radio and television presenter Yuri Levitan, a Jew by birth, to the victory of 
the Great Patriotic War, who was able to change the mindset of the Soviet people with the 
pitch of his voice and its hypnosis and inspire to victory. By the way, he had only two 
radio transmissions from Moscow, the first one when the war started, and the second one 
when Germany was capitulated, and the remaining transmissions he made from different 
parts of the Soviet Union, since spies of Hitler had the instruction to kill him. The purpose 
of what I am saying is that in order to change the mindset of the Armenians, it is necessary 
to make use of the services of persons with similar capabilities. The whole creative 
potential of literary critics, linguists and writers should be used as well. In other words, the 
whole intellectual elite of the Armenian people and all those for whom the statehood of 
Armenia and destiny of the Armenian people are of value should be involved in this 
process. This is the biggest challenge to the Armenians in the 21st century. 

We must overcome this ordeal. 
In addition to studying the practices of countries where economic miracle has 

happened and identifying the possibilities of their application in Armenia, the following 
priorities shall be set as well: 
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First , those responsible for economic revolution shall intensify interaction with ordinary 
citizens. The biblical idea that ñthe bee is small among flying creatures, but its produce 
is the origin of everything sweetò is worth mentioning here. To be more precise, we 
must state that science and wisdom are stored neither in books nor in offices, but in 
interaction with ordinary citizens. Through their personal interaction with ordinary 
citizens Sayat-Nova, Hovhannes Tumanyan, Komitas, Jivani and other great 
Armenians stayed in the soul and heart of the Armenian people and received 
international recognition. 

Second, the Institute of Economics is deeply convinced that achievement of the economic 
miracle is easier than the miracle of victory in the Great Patriotic War. 

Third, in order to make the ñeconomic miracleò, besides the above stated, a number of 
steps shall be taken. 

 
The first step is to identify todays Mikoyans, Baghramyans, Nelson Stepanyans, 

Hovhannes Tumanyans, Komitas, Jivanis, Sergey Mergelyans, Victor Hambardzumyans 
and others who became companions of our people, who are alive, live with our people, 
next to us. 

The second step is to rejuvenate the entire state apparatus, equip it with intellectual 
resources and moral values, sharing the experience and intellectual potential of the older 
generation. 

The third step is to push the youth forward, intrust them responsible positions for 
them not to leave homeland and use their energy and drive for the benefit of the Republic 
of Armenia. 

The fourth step, members of the political team that carried out the political 
revolution, whether being in the parliament, government, regional administrations or local                         
self-government authorities shall intensify their interaction with ordinary citizens. As a 
result of intensive interaction with ordinary citizens, the political team that carried out 
political revolution will definitely become wiser. And no problem for the wise remains 
unsolved. In this way, it will be possible to revolutionize the minds of ordinary citizens and 
happening of the ñeconomic miracleò will be its result. This is the lesson from history. 

The fifth step, scientific and academic staff of all specialities shall be involved in the 
happening of the ñeconomic miracleò, using the conferences organised as a platform, 
practical recommendations and conclusions of which may contribute to establishment of an 
environment ensuring rapid development of the economy. 

The sixth step, at each stage of the ñeconomic miracleò specific priorities should be 
targeted. In our opinion, as the priorities of current stage the following should be 
considered: 

1) increase of state budget revenues; 
2) creation of new jobs; 
3) increase of the level of income of the population and its welfare; 
4) promotion of development of the digital economy. 
The seventh step, members of the parliament and those responsible for public 

administration system should summaries the recommendations made and consider possibly 
applicable ones in their further actions. In my opinion as priorities in making the 
ñeconomic miracleò the RA government shall: 
1.  inspire and encourage ordinary citizens to actively participate in revolutionary 

processes; 
2.  create conditions for happening of the ñeconomic miracleò; 
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3.  transmit psychological signals to ordinary citizens. By the way, Ludwig Erhard, the 
author of the ñGerman miracleò attached significance to psychological factor, and on 
one occasion noted that the economy is fifty percent psychology. In this context, his 
analysis, speeches and tours in Germany were named ñthe massage of soulsò1.  

4.  I share the opinion of Nikol Pashinyan expressed during the conference ñWhat needs to 
be done ï 2ò held on 10 September 2019, according to which psychology and mood are 
becoming increasingly important factors in the economy 2. 
I am sure that scientific articles included in the conference proceedings will contribute 

to deepening of the economic revolution started in the RA. 
Only with optimistic thinking and psychology can the Armenian people make the 

ñeconomic miracleò happen in the new Armenia, bearing in mind that skeptics attack a 
stronghold, and not a desert. The initiatives of a political force supported by the people are 
doomed to success. 
 Only in this case our national identity can survive under hardships of modern world. 

 
Dear participants of the conference,  

From now on, in the new Armenia, we must focus on liquid products of the country, 
such as: 
1)  human brain, which is a genetic characteristic of the Armenians, especially considering 

the fact that neither the enemy countries, nor the blockade can hinder the export of 
outcome of brain activity. 

2)  mineral and sweet water, which should be bottled in a lossless manner and exported 
first to Russia, the Middle East and Europe. The use of water of Lake Sevan for 
irrigation purposes should be prevented at the legislative level, it should be used only 
for export. For irrigation purposes water of Araks river should be used, by finding 
possible tools and financial resources. As financial resources, for example, amounts 
received from the export of water from Lake Sevan may be used. 

3)  various types of metallic and non-metallic minerals, which already centuries ago have 
attracted and continue to attract attention of many foreigners since the 18th century, 
when the French came and founded the city of Manes (modern name Alaverdi). 
Meanwhile, with our permission, these minerals are exported at a very low price with 
negative consequences for the Armenian people. 

4)  production of tobacco, which can solve a big problem of employment for the 
countrymen. In the meantime, nowadays it has become the monopoly of ñGrand 
Tobaccoò in Tavush region. 

5)  production of cotton, the quality of which, especially of the one grown in the coastal 
areas of Araks river, exceeds the quality of the Central Asian cotton, which is its 
homeland. On the one hand it will provide jobs for the countrymen and on the other 
hand will contribute to the development of the textile industry, with all its positive 
consequences. 

6)  production of grape, which is both traditional and profitable for the Republic of 
Armenia, has a history of centuries, and nowadays on the one hand it can solve the 
problem of employment, and on the other hand can contribute to the development of 
brandy production with years long history.  

7)  activities of small hydroelectric power stations should be terminated at the legislative 

 
1 Collection of scientific articles ñCurrent issues of social and economic development in the Republic of 

Armeniaò - 2019, Yereven: ñGitutyunò publishing house of NAS RA, 2019, page 405. 
2  Armenian Economic Journal, N 1, 2019., page 172. 
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level, since their construction permits have been granted mainly to the officials of the 
old Armenia and their related parties. I have come to such conclusion based on limited 
information I possess. The chain of their activities may be clearly formulated as 
follows: water flows from mountains, turns into rivers and streams, small hydroelectric 
power stations built on which receive electricity from water and freely sell it to 
ñElectric networks of Armeniaò at the prices set by the legislation, thus drying up the 
environment with all their specific negative manifestations, ʘs a result of which 
population of many villages of land-poor Armenia emigrates, since it is impossible to 
carry out agricultural works or animal husbandry in water out areas. One of such 
examples is Motkor field plot in Lori region, where Marts river, a tributary of Debed 
river, was dehydrated and drained. 

It is recommended to fill the shortage of electricity generated by small 
hydroelectric power stations by the energy received from solar power plants. 

The above stated should be targeted: 
1)  in the government action plans; 
2)  at the conferences of universities and scientific institutions, during defense of scientific 

and master's theses; 
3)  by literary critics, singers and musicians; 
4)  by economists and marketing specialists, and the goal of conquering the world markets 

should be set. These are the activities that need to be commercialized, and not science. 
The honourable Prime Minister, members of the government, I think you will agree 
with me that science should not be commercialized, especially fundamental and 
theoretical science and we should not forgot an important fact that scientific results are 
not materially measurable results, which we expect to receive on a quarterly, 
semiannual and annual basis. Scientific result is an exclusive and unique product that 
retains its consumer value for dozens of years, and of course, its generation process is 
long lasting, it should not be marketed1, like an ordinary product, since when this 
occurs science will cease to be science and will die. 

 
1 National economy: Research trajectory of the Institute of Economics of NAS RA (2007-2017): Conclusions, 

practical recommendations, Yerevan: ñGitutyunò publishing house of NAS RA, 2017, page 249.  
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Abstract : How ready is modern Armenia for such a powerful economic 

breakthrough, which the state leaders and some economists had predicted in 

moral-psychological and ethno-cultural characteristics of our society give grounds 

for optimism? The author of this article considers the paramount solution of urgent 

a very attractive political slogan. The real problem is sustainability management as 

the basis and main condition for economic development. 
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